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world finance delinks 
from real economy: 
market value of financial assets 
and aggregate global GDP at 
current prices (billion US$) 
Source : Leda Paulani, USP with 
McKinsey Global Report data 
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2008-09 stock market crash compared to 1929-30 

Source: Eichengreen and O’Rourke 

…initially worse than 1929 



2008 commodity prices        

Source: Unctad, The Global  
Economic Crisis, May 2009 

change in percentage, July – December 2008      



deficit spending 
(USA reached 
13% of GDP) 

fiscal deficits soar with desperation-Keynesianism 



by 2011, wealthy governments’ 
debt reached (political) ceiling… 

…vast increase 
mainly reflects 
bailout of US 
and European 
banks in late 

2008 



Source: IMF, Global Financial Stability Report, April 2010 

other band-aids: derivatives, ‘Quantitative Easing’ 





the Great Deceleration: BRICS lead 



current stage of financial destruction: 
South Africa joins the ‘fragile five’ 



will we see financial ‘deglobalisation’?  
emerging markets begin closing capital accounts 

renewed 
exchange controls 



more exchange controls needed 
Tanzania, Rwanda and Kenya were far 
less dependent and volatile in 2008-09 



SOUTH AFRICA 

 in context of global crises, enter BRICS 

“a new global 
economic geography 

has been born” 
– President Lula da Silva,  
BRICS Brasilia Summit, 2010 



  Manmohan Singh       Xi Jinping             Jacob Zuma    Dilma Rousseff       Vladimir Putin 



 against slavery, colonialism, 
neocolonialism, neoliberalism? 



 BRICS Development Bank ($50 bn) 

 Contingent Reserve Arrangement ($100 bn) 

  
New York Times: 
‘BRICS can agitate for 
a seat at the table’ of 
the global economy, 
through ‘signing new 
financial cooperation 
agreements… [and] 
signaling discontent at 
their lack of influence 
over decision-making 
within the world’s 
existing financial 
institutions, and 
exploring steps to do 
something about it’ 
(April 2012) 



global leaders amplify climate crisis 
Copenhagen Accord, COP 15, December 2009 

• Jacob Zuma (SA) 
• Lula da Silva (Brazil) 
• Barack Obama (USA) 
• Wen Jiabao (China) 

• Manmohan Singh (India) 







Britain, France, Belgium, 
Portugal, Germany, Italy, Spain 

Berlin, 1884-85 

‘Scramble for Africa’ 



land-grabbed Africa by voracious 
India, China, South Africa (and Brazil) 

Source: Tomaso Ferrando 





 
 

Stern/Stiglitz: 

• A new institution is required to ensure a better allocation of hard-
earned savings of developing and emerging economies away from 
risky portfolios, much of which is in rich countries, and onto sound 
investments in the developing and emerging world.  

• Low-carbon infrastructure and technologies, in particular, are 
crucial to lay different and more resilient foundations for growth in 
the next decades. Investments are urgently required to both 
mitigate the risks and adapt to climate change, generate economic 
growth, reduce poverty and promote stability and security. These 
are the great challenges of the 21st century. Failure on one is likely 
to imply failure on the others.  

• Developing and emerging countries are in the position to both lead 
on the efforts to rebalance savings and investments and to make 
significant progress in creating the infrastructure for a different 
type of economic growth… 





is it time to correct GDP bias? 
 

world GDP, 
1950-2005 

 what’s missing? 

• resource depletion (crucial to extractivism) 
• air, water, and noise pollution 
• loss of farmland and wetlands 
• unpaid women’s/community work 
• family breakdown, crime 
• other social values 



it is time to correct GDP bias (global) 
for pollution, resource extraction, etc 

A “genuine progress indicator” corrects the bias in GDP Source: redefiningprogress.org  

• Peter Bruce, editor of Business Day: ‘mine more and 
faster and ship what we mine cheaper and faster’ – 
February 13 2012  



‘Useful  Africa’ 
Source: Le Monde 

Diplomatique, Feb 2011 

known minerals 

in Africa, 2008  



1. South Africa       599 

2. Botswana        92 

3. Zambia            75 

4. Ghana             43 

5. Namibia           32 

6. Angola             32 

7. Mali                  29 

8. Guinea          21 

9. Mauritania  20 

 Tanzania  20 

 Zimbabwe  20 

Africa’s 
mining 

production 
by country, 

2008 



Mgcineni Noki, 
Lonmin rock 

drill operator 
16 August 2012 

platinum  

under  

Marikana 



WAVES ‘50/50’ Campaign for Natural Capital Accounting 

 Building on the Gaborone Communique on NCA 
from the African Sustainability Summit, hosted by 
Botswana May 24-25, signed by 10 African countries 

 

62 (32 developing) countries signed the NCA 
Communique, endorsing 

• Implement natural capital accounting where there are  
internationally agreed statistical standards –the SEEA 

• Develop methodology for the more difficult to measure natural 
capital – ecosystem services  

• Demonstrate how NCA can support decision-making for 
sustainable development 

Glenn-Marie Lange, Program  Manager for WAVES Global Partnership, Environment Department, The World Bank 



World Bank 
(minimalist) 
adjustments 
for ‘genuine 

savings’ 
      

 

• fixed capital (-) 
• education (+) 
• pollution (-) 
• natural resource 

depletion (-) 



some 
examples of 
NCA, from 

The Changing 
Wealth of 
Nations 

 

 

Zambia, 2007  



South Africa’s natural capital accounts 
a first cut in the World Bank’s Changing Wealth of Nations (2011) 
 
substantial ‘subsoil assets’ within ‘natural capital’($/capita) 

depletion of subsoil (mineral) assets = 9% of income 

net decline in SA’s per person wealth: $245   







“Africa Rising”? (# of citations) 



“Africa Rising”: GDP percentage increases, 1981-2012 



no, Africa protests Rising  
Agence France Press: 







multinational corporate profits 
as a percentage of firm equity 

  

 

Source: UN Conference on Trade and Development (2007), World Investment Report 2007, Geneva.  

extractive industries 



 

 Moeletsi Mbeki:  
 

“Big companies taking their 
capital out of South Africa are a 

bigger threat to economic 
freedom than ANC Youth League 

president Julius Malema.” 
 



debt due to “current account deficit”, 
mainly dividend/profit/interest outflows 

trade deficit 

 our capital outflow 



to cover the outflows, 
we need to borrow! 
foreign debt soars, 

from $25 billion in 1994  
to $140 billion in 2013 



South Africa aligns itself with different groups to ensure that 
decisions on key issues reflect our country’s best interest. With 
regard to quota and voice reform in the IMF, for example, South 
Africa is mostly aligned with emerging-market economies.  
     However, with regard to the financial transactions tax that 
was mooted by the Europeans, South Africa opposed this 
proposal and was supported by a few other advanced 
economies. South Africa is aligned with advanced economies on 
the issue of climate finance, while other developing countries 
generally feel that this issue is best addressed at the United 
Nations. – Daniel Mminele, SARB Deputy Governor, 12/10/12 

South Africa as Africa’s most 
aggressive proponent of 

financial liberalisation 





concept of 
‘ecological 
debt’ now 
recognised 
– as ‘loss & 
damage’ at 

COP18 



 

greenhouse gas emissions 
per person, 2000 

 
USA 

Canada  
Australia 

Saudi Arabia 
Kazakhstan 

Russia 

the climate debt 

who owes? 



who’s owed? climate change ‘creditors’ 

main losers:  
small islands, 
Central America,  
central South America, 
Central and Southeast Asia 
and much of Africa 



 



Africa as  
climate creditor 



‘Odious Debt’ (16 African countries) 
Source: Eric Toussaint 



huge Africa debt relief accomplished (?) 
Source: Africa Progress Panel, May 2010 



2005 debt relief did not lower  
Africa’s repayment/export ratio: 
mainly unrepayable debt written off 

Source: IMF, The Implications of the Global Financial Crisis for Low-Income Countries,  2009 



 
 Conclusions: 
• many African countries’ default on 

Odious Debt justified to halt outflows 
• calculation of climate debt (loss & 

damage) and strong stance in UNFCCC 
• reimpose exchange controls 
• beware BRICS Development Bank (if 

Stiglitz/Stern recommendations ignored) 
• beware South African officials’ reckless 

promotion of financial liberalisation 


